STORM WATER
UTILITY FEE STUDY

Public Information Meeting #3
October 30, 2018

THE CITY OF

Far
FAR MOREé

O




FARGO STORM WATER UTILITY FEE STUDY

STORM WATER UTILITY FEE STUDY
Why Are the Fees Being Studied?

More Equitable Distribution of Storm Water Management
Costs (Cost Causer vs. Cost Payer)

Better Utilize the Utility for Existing and Expanded Storm
Water Funding

Prepare Utility to Address On-going Regulatory Changes
Adequately Fund Ongoing System Maintenance and Renewal

Ease Burden on Other Revenue Sources (Sales Tax, General
Fund, State Aid, etc.)
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STORM WATER UTILITY FEE STUDY

Rational Nexus: Storm Water Service and Fee Setting

Unlike Water or Sewer, Storm Water service is difficult to
meter or measure

Storm Water service demands are most often derived from
hydrologic/runoff indicators

Size of Parcel, Land Use, and Impervious Surface Area are
common service demand indicators

Most fee structures are typically constructed around these
parameters and are considered to be fair and equitable
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STORM WATER SPENDING — EXISTING VS. PROPOSED SOURCES

STORMWATER COSTS - EXISTING AND FUTURE SOURCES
$6,000,000 S0.2M

$5,000,000 : $0.1M . .
Key Considerations:

$4,000,000 * Repurposing of Diversion
and Infrastructure Sales Tax
Dollars

$3,000,000

$2,000,000

* Loss of sales tax funding to
be made up from increased
fees (w/ revised fee

s structure)
Existing Future

B Storm Sewer Utility B Special Assessments
B Public Works (State Aid) B Diversion Sales Tax
B Infrastructure Sales Tax H Other

$1,000,000
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STORM WATER UTILITY FEE STUDY

Storm Water Rate History

Residential Non-
Monthly Rate* | Residential
Monthly Rate*

1998 - 2000 $1.00 S5.00
2001 $2.00 $10.00
2002 — Present $3.00 $15.00

* Storm Water rate only charged to parcels with existing utility service.
Large number of parcels without other utility service that receive storm
water service (i.e. vacant land, parking lots, parks, etc.)
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FEE DESIGN

Common User Fee Methods

Common service demand
indicators include Size of
Parcel, Land Use, and
Impervious Surface Area

Fargo’s Proposed
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EXAMPLE STORMWATER USER FEE METHODS

FLAT RATE

. Easy to Administer
- All Parcels are Charged

- Highly Inaccurate

GROS55 AREA FACTORED BY RUNOFF
COEFFICIENT

- Accounts for Parcel Size

. Less Data Required

- Addresses Intensity of Development
- All Parcels are Charged

- Relatively Inaccurate in Terms of

Individual Property Impact

- Does Not Account for Land

Management Practices

IMPERVIOUS SURFACE AREA

- Accurate
- Data Requirements can be Simplified

for Equivalent Residential Units
(ERUs)

. Large Amount of Data Required
. Does Not Account for Land

Management Practices

- Does Mot Account for Parcel Size
- Not all Parcels are Charged

Fee Structure

RO55 AND IMPERVIOUS SURFACE

G
A

CLASS INTENSITY OF DEVELOPMENT

- Acourate
. Accounts for Parcel Size
- All Parcels are Charged

- Accurate
- Addresses Intensity of Development

- Large Amount of Data Required
- Does Not Account for Land

Management Practices

. Large Amount of Data Required
. Does Not Account for Land

Management Practices

- Not all Parcels are Charged

EQUIVALENT HYDRAULICAREA
(PERVIOUS AND IMPERVIOUS)

- Accurate
- Accounts for Parcel Size
- Accounts for Land Management

Practices

- All Parcels Charged
- Addresses Intensity of Development

. Large Amount of Data Required
- More Complex than Other Methods
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STORM WATER AND LAND USE

* A key component of the study is the analysis of
the City’s existing GIS parcel database

* Developed tabular parcel data for evaluation
of parcel characteristics such as size, intensity
of development and impervious surface area

Total Parcel Count 31,869*
Total Land Area (Acres) 26,000

*~20,000 Residential Parcels

Legend
] Fargo city Limits
Tax Parcels (Simple)
Landuse Group

AG

Airport

City
- Comm
- FgoParks

NDSU
NDSU Ag
ROW

P RsilRoad

Res
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PROPOSED FEE DESIGN

SINGLE FAMILY RESIDENTIAL MONTHLY STORM WATER UTILITY FLAT RATE

CURRENT ) =mm=| PROPOSED
$3.00 (Beginning 2002) = = $4.00 (Beginning January 2019)

NON-RESIDENTIAL MONTHLY STORM WATER UTILITY RATE

Non-residential properties’ fees shall be based on a calculation established by the City which considers both a parcel’s total area and
impervious surface area percentage with a proposed minimum of $8.00.

CURRENT ) == m| PROPOSED
$15.00 (Beginning 2002) = | Fee dependent on property storm water usage
(Beginning January 2019)
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NON-RESIDENTIAL FEE CALCULATION

Larger Parcel + More Hard Surface = Higher Fee

IMPERVIOUS % RATE ($ /1,000 SQ FT) MONTHLY FEE ($) FOR

Portion of the property that is impervious Unit rate (dollars per 1,000 sq-ft) A 4 ACRE PROPERTY
(building or pavement) as determined by site based on the impervious area. Monthly storm water charge for an
plans and aerial imagery taken every three years. Rate = 0.6188 x Impervious % - 0.0159 individual property. Fee = Area x Rate

10% $0.046 $8.00
20% $0.108 $18.79
40% $0.232 $40.35
60% $0.355 $61.91
80% $0.479 $83.47

Fee per 1,000 Square Feet = (0.6188 x Impervious % - 0.0159)
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PROPOSED FEE DESIGN

Gross and Impervious Surface Area, Cont’d
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Monthly Bill Examples (Based on Budget 2019 Revenue Requirements):

% Estimated Existing

Parcel Total Acres . ! .
Impervious Monthly Bill Monthly Bill

Residential (Avg.)

Non-Residential (Median)

Non-Residential (Avg.)

Bank

Nursing Home

Supermarket

Retail

Retail

*Parcel currently has 4 separate water meters
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PROPOSED FEE DESIGN

Regional Comparisons

Parcel

Residential
(Avg)

City of Fargo (52019)

Estimated
Monthly Dickinson
Bill

St. Cloud

Regional Comparisons (2017 Rates): Low to High

Bismarck

Billings

Moorhead

FAR MOR

Fargo

Sioux Falls

$4 $1.75

$2.30

$3.24

$3.86

$10.21

$4.43

Non-Residential
(Avg)

S8 $6.61

$6.65

$17.42

$30.20

$38.57

$39.74

Non-Residential
(Median)

$29.92

$28.00

§74.53

$132.58

$137.43

$169.98

Bank

815

$11

s27

$47

$117

$62

Nursing Home

S47

$39

$105

$183

5153

$144

Supermarket

$49

$41

$111

$192

5153

$252

Retail

$106

$91

$250

$433

5153

$570

Retail

$281

$244

$679

$1,176

5153

$1,548
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CITY COMMISSION CONSIDERING KEY POLICY ITEMS
WITH PROPOSED FEE STRUCTURE:

e Future Utility Funding Levels

* On-going Use of Other Funds and Assessments to Support Storm
Water Needs

* Fee Adjustment Policies:

Structural Storm Water Control Exceeding City Standards
Parcel Size and Impervious Surface Challenges

Adjustment to Parcels Outside of Storm System Service Area
Public/MS4 Parcel Adjustments
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STORM WATER FEE . Al e
b4 nter or ress Health
CHANGES SCHEDULE

The City of Fargo is updating its storm water : Ml AveN
ordinance to reflect the new storm water utility f
fees and streamline how fees are collected.
‘ Storm Water Utility Info:
Oct. 8, 2018: Storm Water Utility Peeont penious: 87.59%
- - - ‘ 0 1 Proposed Monthly Charge: $22.13
Ordinance update received and filed by | ooy S
City Commission { T

Amtrak
1. Amtrak-Fargg

Oct. 22, 2018: First reading of Storm T Ay
Water Ordinance update at City G : SNl Ejgie

School Lythefan-Church

CO m m i Ssi 0 n 3'Ave | = Fatgo Theatms Fontappidan

& Sahation Old—/ScanE |
i Army Health | Church
Coip Q0F # 3 Ave N

Oct. 30, 2018: Storm Water Fee Changes ! b |
Public Meeting, 5:30 p.m. at Downtown T
Fargo Public Library

First
Prasbytefjan
LItveh
of Fargo

Nov. 5, 2018: Second and final reading of | G m o IR -
Ordinance update, City Commission acts : '
on Resolution of Rates

Unive rsity Dr N

Main
Library

WwWw. | fargond.gov/city-government/departments/engineering/storm-sewer-utilities

:jan- } 215"9: PU\JIDOSEE 'mp}]'eme"tat'on VISIT OUR WEBSITE FOR
ate for Storm Water Fee changes ADDITIONAL INFORMATION

You can find additional information about the storm water system and rates, as well
as a storm water utility map that includes personalized information about each parcel.
You can also pay your utility bill or sign up to establish automatic bill pay.




FARGO STORM WATER UTILITY FEE STUDY FaT.Hi:TY OFO
FAR MOREég

QUESTIONS?
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